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Pirepemat stumbles in Phase lIb study

IRLAB has announced top-line for its Phase llb trial assessing
pirepemat’s potential to improve balance and reduce falls in Parkinson’s
disease (PD-Falls). The primary endpoint was the change in patients’ fall
rates, and while the high-dose 600mg group showed a 42% reduction, the
effect was not statistically significant compared to placebo. A meaningful
improvement in cognitive impairment was also observed in the 600mg
group, although this did not achieve statistical significance either. IRLAB
will conduct a detailed review of the study data before making a decision
on next steps for the programme. Reflecting the increased uncertainty,
and pending release of the full data set, we have reduced our probability
of success (PoS) for pirepemat to 10% (from 30% previously) and pushed
out the expected launch timeline by a year, to 2030. Our valuation resets to
SEK3.3bn or SEK63.3/share (from SEK5.0bn or SEK97.1/share previously).

Revenue
Year end (SEKm) PBT(SEKm)  EPS(SEK)  DPS (SEK) PIE (x) Yield (%)
12/23 5.7 (177.8) (3.43) 0.00 N/A N/A
12124 114.1 (83.1) (1.60) 0.00 N/A N/A
12/25e 20.9 (145.0) (2.80) 0.00 N/A N/A
12/26e 32.6 (144.0) (2.78) 0.00 N/A N/A

Note: PBT and EPS are normalised, excluding amortisation of acquired intangibles, exceptional items and share-based payments.

Setback for the pirepemat programme

While a 42% reduction in falls for the 600mg group may be interpreted as somewhat
meaningful, we believe that a notably strong placebo effect prevented it from

being classed as statistically significant and warrants further investigation. The
pirepemat treatment was associated with an improvement in cognitive functions,
which may provide opportunities for subsequent development efforts. However, the
programme’s prospects will be contingent on IRLAB'’s analysis of the full data. We
await full disclosure of the detailed results, which will be published in abstracts at
future scientific congresses and publications in scientific journals.

Shift of focus to other clinical programmes

The pirepemat results are likely to bring heightened scrutiny of IRLAB’s remaining
clinical programmes, mesdopetam (PD-LIDs) and IRL757 (apathy). We also

expect the company to focus on accelerating development work on its preclinical
programmes, IRL1117 (a once-daily PD treatment) and IRL942 (for cognitive
impairment) and perhaps aim to expand its collaboration on the Phase | candidate,
IRL757, which has reported encouraging early safety data. The has
secured the runway likely into Q425, although the short maturity and high servicing
costs mean that securing a partnership for mesdopetam ahead of pivotal Phase Ill
studies (planned within 2025) will take on increased importance.

Valuation: SEK3.3bn or SEK63.3 per share

Given the top-line Phase IIb data from the REACT-PD study, and pending the
release of the full dataset, we reduce our PoS for pirepemat to 10%, from 30%
previously, and extend the launch timeline to 2030 (from 2029 previously). Our
valuation resets to SEK3.3bn or SEK63.3/share (from SEK5.0bn or SEK97.1/share).
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Valuation

The Phase IIb REACT-PD study randomised 104 patients (146 patients screened) across three arms (pirepemat 600mg,
pirepemat 300mg and placebo), of which 90 patients completed the 12-week study (Exhibit 1). The company has
reported that, while the 600mg arm showed a 42% reduction in falls, the results were not statistically significant. For the
secondary endpoint (improvement in cognitive impairment), while the high-dose arm saw a meaningful improvement

on the Montreal Cognitive Assessment scale, the results again were not statistically significant. 70% of the patients
witnessed adverse events, although these were similar across the three arms and were mostly related to headaches and
dizziness.

Exhibit 1: REACT-PD study design
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Source: IRLAB corporate presentation

We are somewhat surprised with the conclusions from the Phase lIb REACT-PD study for pirepemat, as a 42%
reduction in fall rate (as seen in the high-dose 600mg arm) would typically be considered meaningful. IRLAB has
communicated this to be due to the strong placebo effect, which was materially higher than what has been seen in

past studies. We believe further analysis and investigation of the data is warranted given these observations and
management expects to present the full data analysis in the next couple of months. Given that the study was also unable
to show statistical significance in the secondary endpoint, we foresee a challenging path ahead for the company’s
second-most clinically advanced asset.

While we do not rule out the possibility of further commercial opportunities for pirepemat, pending disclosure of the
complete data set, we make material adjustments to our PoS for the drug, reducing it to 10%, from 30% previously.
Moreover, given the additional time required for analysing the Phase IIb data, we have extended the anticipated
launch timeline by one year, to 2030, from 2029 previously. Following these changes, our valuation for IRLAB adjusts
to SEK3.3bn or SEK63.3/share (from SEK5.0bn or SEK97.1/share previously). If we were to assume no further
development work on the asset, the valuation would reset to SEK2.7bn or SEK52.4/share. Our revised valuation for
IRLAB is presented in Exhibit 2.
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Exhibit 2: IRLAB Therapeutics rNPV valuation

Product Indication Launch Peak Peak sales ($m) Value (SEKm) Probability rNPV (SEKm) rNPV/share (SEK)
Mesdopetam PD-LIDs 2028 2034 1,268.5 5,395.4 40% 2,158.2 41.6
Mesdopetam PD-Psychosis 2032 2038 726.5 1,271.0 20% 225.3 43
Pirepemat PD-Falls (postural hypotension) 2030 2035 1,078.3 5,640.4 10% 564.0 10.9
IRL757 Apathy (PD & AD) 2031 2037 2,305.7 4,385.2 7.5% 328.9 6.3
Net cash at 31 December 2024 6.5 100% 6.5 0.1
Valuation 16,698.5 3,282.9 63.3

Source: Edison Investment Research

We note that IRLAB recently raised SEK22.4m in shareholder loans and renegotiated its repayment terms with Fenja
Capital, pushing out the SEK55m loan maturity from May 2025 to 31 December 2025 (with the possibility of extending it
to 30 June 2026). According to our calculation, this has allowed the company to extend its cash runway into Q325, from
Q125 previously. The new terms with Fenja include an option to secure another SEK20m in loans, contingent on certain
predefined conditions being met. This would allow the company to secure another three months of runway, although it is
unclear whether the latest pirepemat data would affect this clause. Given the funding situation, we believe that securing
a partnering agreement for mesdopetam in the new few months is of crucial importance to IRLAB.

For a more detailed discussion of IRLAB’s ongoing activities, we direct readers to our prior update note, published
following the company’s FY24 results.
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Exhibit 3: Financial summary

A IFRS, Yr end: D ber 31, SEK000s 2022 2023 2024 2025e 2026e
PROFIT & LOSS

Total revenues 61,277 5,720 114,083 20,945 32,640

Cost of sales 0 0 0 0 0

Gross profit 61,277 5,720 114,083 20,945 32,640

Total operating expenses (174,386) (186,486) (189,194) (162,294) (168,377)

Research and development expenses (146,178) (151,312) (163,669) (120,000) (130,000)

EBITDA (reported) (108,330) (176,450) (70,528) (137,225) (132,025)

Operating income (reported) (113,109) (180,766) (75,111) (141,349) (135,737)

Operating margin % N/A N/A N/A N/A N/A
Finance income/(expense) (297) 2927 (8,018) (3,636) (8,288)

Exceptionals and adjustments 0 0 0 0 0

Profit before tax (reported) (113,406) (177,839) (83,129) (144,986) (144,025)
Profit before tax (normalised) (113,147) (177,839) (83,129) (144,986) (144,025)
Net income (reported) (113,406) (177,839) (83,129) (144,986) (144,025)
Net income (normalised) (113,147) (177,839) (83,129) (144,986) (144,025)
Basic average number of shares, m 51.8 519 51.9 51.9 51.9
Basic EPS (SEK) (2.19) (343) (1.60) (2.80) (2.78)
Adjusted EPS (SEK) (2.18) (343) (1.60) (2.80) (278)
Dividend per share (SEK) 0.00 0.00 0.00 0.00 0.00
BALANCE SHEET

Tangible assets 8,009 6,671 9,793 5,968 2,556
Intangible assets 46,862 46,862 46,862 46,862 46,862
Total non-current assets 54,871 53,533 56,655 52,830 49,418
Cash and equivalents 252,776 111,309 66,917 26,854 36,241

Trade and other receivables 15,908 12,278 12,641 2,641 2,641

Total current assets 268,684 123,587 79,558 29,495 38,882
Non-current loans and borrowings 0 24,511 0 148,466 298,466
Non-current lease liabilities 381 115 3,536 3,053 3,053
Total non-current liabilities 381 24,626 3,536 151,519 301,519
Current loans and borrowings 0 0 53,466 0 0
Current lease liabilities 3,595 2,940 3,419 0 0
Other current liabilities 28,748 33,792 43,156 43,156 43,156
Total current liabilities 32,343 36,732 100,041 43,156 43,156
Equity attributable to company 290,830 115,764 32,634 (112,352) (256,377)
CASH FLOW STATEMENT

Operating income (113,109) (180,766) (75,111) (141,349) (135,737)
Depreciation and amortisation 4,779 4,316 4,583 4,125 3,712
Other adjustments (297) 2,927 (4,083) (3,636) (8,288)
Movements in working capital (33,985) 8,673 9,001 10,000 0
Cash from operations (CFO) (142,612) (164,850) (65,590) (130,861) (140,313)
Capex (2,876) (293) (199) (300) (300)
Acquisitions & disposals net (500) 0 0 0 0
Cash used in investing activities (CFIA) (3,376) (293) (199) (300) (300)
Movements in debt (3,134) 20,905 21,396 91,098 150,000
Other financing activities 0 2,171 0 0 0
Cash from financing activities (CFF) (3,134) 23,676 21,396 91,098 150,000
Cash and equivalents at beginning of period 401,897 252,776 111,309 66,917 26,854
I in cash and equival (149,122) (141,467) (44,393) (40,063) 9,387
Effect of FX on cash and equivalents 1 0 1 0 0
Cash and equivalents at end of period 252,776 111,309 66,917 26,854 36,241

Net (debt)/cash 248,800 83,743 6,496 (124,665) (265,278)
Source: Edison Investment Research
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General disclaimer and copyright

This report has been commissioned by IRLAB Therapeutics and prepared and issued by Edison, in consideration of a fee payable by IRLAB Therapeutics. Edison Investment Research standard fees are £60,000 pa for
the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision
of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2025 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (i) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this

document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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