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Seeking a fresh start

Apax Global Alpha’s (AGA’s) investment advisor (Apax) and board

have been proactively addressing the factors behind AGA’s subdued
performance in recent years (including a 0.8% NAV total return (TR) in 2024),
which have resulted in an annualised TR of 8.9% since inception, below

the 12-15% pa target. Major actions include Apax’s sharpened focus on its
three core sectors (tech, services and internet/consumer), a reduction in its
exposure to listed holdings and abandoning new debt investments in AGA’s
private equity (PE) portfolio constituents. This is against the backdrop of a
gradual recovery in the PE sector in 2024, as illustrated by the 14% increase
in global PE deal value and arise in average buyout entry multiples to

11.9x from 11.2x in 2023, according to McKinsey’s Global Private Markets
Report 2025. A potential rebound in AGA’s NAV TR (with some promising
initial signs from its latest buyout fund, Apax XIl), coupled with the well-
defined capital allocation framework it introduced in 2024, could trigger a
narrowing of the current 36% discount to NAV (£2.08 per share), above the
29% average discount across PE peers (excluding 3i).

Sharpened focus on core sectors

Apax Funds reiterated its commitment to its core sectors: tech (49% of end-2024
portfolio value), services (30%) and internet/consumer (16%). Apax Funds (via
which AGA invests) will no longer make new investments in the healthcare sector
given its susceptibility to government funding and regulatory changes, which has
led to lower historical returns and higher volatility for AGA’s portfolio. Following the
full write-down of AGA’s equity and debt investment in Vyaire Medical in 2024, its
remaining healthcare investments made up 5% of end-2024 portfolio value.

Listed holdings now represent only 2% of portfolio

Apax Funds have largely phased out their exposure to listed holdings, from making
up 25% of AGA’'s NAV in 2021 (which followed the IPOs of its PE holdings) to 2%
at end-2024 after accounting for the recently agreed sale of Paycor, a provider of
human capital management software, to Paychex, which AGA's manager expects
to yield a 3.3x multiple on invested capital (MOIC) for Apax Funds. The 2021 IPOs
allowed AGA to partly exit its investments and realise a 3x MOIC, but its remaining

stakes de-rated subsequently alongside the broader markets. AGA’s listed exposure

was also reduced by Apax Xl fund’s take-private transaction of Thoughtworks to

drive its business transformation. AGA initially invested in the company via the Apax

IX fund in 2017, which had realised a 3x MOIC before and during the IPO in 2021.

No new debt investments in private equity holdings

AGA will not invest in debt of Apax Private Equity portfolio companies, likely to avoid

losses such as those arising from Vyaire Medical’s insolvency. Despite the latter,

AGA’s debt portfolio slightly outperformed the S&P LSTA Leveraged Loan Index with
a five-year TR of 34.7% versus 32.9% for the index. AGA views its debt investments

(17% of end-2024 portfolio) as a means to manage portfolio risk and limit the cash
drag on its capital reserved to fund future PE commitments. AGA’s debt portfolio
posted a 7.5% TR in FY24 (or 2.9% excluding FX), and its end-2024 income yield
was 8.3% with a yield to maturity of 10.1%.
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Fund objective

Apax Global Alpha (AGA) provides access to a
portfolio of private companies, the majority of
which are owned by the Apax Funds in control
buyout transactions. Capital not currently invested
in private equity is deployed into a portfolio of
debt investments to generate additional returns
and income.

Bull points

u Clear sector focus on tech, services and
internet/consumer.

= A well-defined capital allocation framework
currently offering an 8%+ dividend yield and
share buybacks.

u Solid balance sheet, supported by AGA's debt
investments.

Bear points

= NAV total return performance below AGA's
12-15% pa target over the last five years.

® Interest rate normalisation may reduce
prospective private equity returns, put
pressure on interest coverage ratios and/
or lead to refinancing issues across private
equity-backed companies in the medium term.

m A persistently weak exit environment could
affect the company’s returns, new investment
activity and liquidity.

This is a one-off publication with no
commitment to writing any follow-up.
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An encouraging start to Apax Fund XlI’s investment phase

AGA’s focus on its core sectors and the recent gradual pick-up in capital deployment since June 2024 is illustrated

by the €166m in capital deployed across nine new investments in 2024 (c 13% of opening NAV). The Apax Xl fund,
fund-raising for which closed in January 2024, completed five new investments which, apart from the above-mentioned
Thoughtworks take-private deal, included Zellis (a provider of payroll and HR software solutions in the UK and Ireland),
WGSN (a consumer trend forecaster), Altus Fire & Life Safety (a US provider of regulation-mandated fire and life safety
services) and Veriforce (a global provider of supply chain risk management services). This brought the fund’s portfolio
value (including capital call facilities) to 21% of AGA’'s end-2024 NAV. On top of this, there were two transactions recently
announced (and not yet closed) by Apax Xl fund: the carve-out transaction of acquiring Evelyn Partners’ professional
services business to create S&W, a standalone UK-mid market accountancy business (€28.2m invested by AGA on a
look-through basis, announced in November 2024, expected to close in H125) and the €35m investment in CohnReznick
(an audit, tax and advisory partnership in the US with 29 offices, announced in February 2025 and expected to close in
March or April 2025). At present, 40% of Apax Xl fund’s capital has been either committed or invested. AGA invested

via the Apax Global Impact Fund in Integrated Environmental Solutions (an energy simulation software provider) in

June 2024, and through Apax Digital Fund Il in IANS (a tech-enabled research and advisory services provider in the
information security industry) and greytHR (a full-suite HR management software platform in India).

Apax Xl fund had an encouraging start, with its 10 investments at end-2024 held 30% above investment cost on
average, despite a short average holding period of eight months. This was underpinned by several factors, according to
AGA:

= The strong performance of its 2023 investments, such as Bazooka Candy Brands and IBS software.

= Robust average revenue and EBITDA growth of 15% and 14% in 2024, respectively (vs 8.9% and 14.1% across
AGA’s broader private equity portfolio).

= Multiples expansion (with the weighted average EV/EBITDA across AGA's broader PE portfolio up to 17.8x at
end-2024, from 16.6x at end-2023) and leverage, which at 4.5x net debt to EBITDA across AGA’s broader portfolio
is slightly higher than the average 4.1x for global PE deals in 2024, according to the McKinsey report mentioned
above.

= Synergies arising from transformative acquisitions, for example in the case of Zellis and OCS/Finwave.

Exits picked up in H224, but with no top-up of AGA’s distribution
pool

AGA received €62m in proceeds from eight full and partial exits in 2024 (c 5% of opening NAV), on which it achieved a
gross MOIC of 1.6x and an internal rate of return of 8.8%. The gross MOIC was a robust 2.6x after excluding Vyaire and
including the signed but not yet closed €54m exit from AssuredPartners at a 2.7x MOIC (although at a 10% discount to
the last unaffected valuation). AGA achieved a marginal 0.4% average uplift to the previous carrying value on its exits
during 2024 excluding Vyaire.

AGA's board highlighted that since its IPO, it has returned the largest amount of capital to shareholders relative to peers
(€513m in total), largely through dividends. As part of its well-defined capital allocation framework updated in 2024,
AGA now offers a stable dividend of 11p per share (€64m in total), which implies an attractive 8.3% dividend yield, as
well as share buybacks. Share buybacks are funded from AGA's distribution pool, initially seeded with €30m, of which
only €56m was spent by end-2024 to buy back ¢ 2.9m shares (¢ 0.6% of opening share capital) due to stock liquidity
constraints. The pool will be supplemented going forward with excess cash flow from distributions and portfolio income
after deducting dividends, repayment of its €250m credit facility (which remained undrawn at end-2024) and ongoing
charges. While AGA’s exit activity picked up in H224, it remains insufficient to contribute to the distribution pool for now.

That said, at end-2024, around 59% of AGA’'s €837m outstanding commitments to Apax Funds was covered by AGA's
cash and net current assets, undrawn credit facility and debt investments. AGA expects €204.5m of these commitments
to be drawn in the next 12 months.
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General disclaimer and copyright

This report has been prepared and issued by Edison. Edison Investment Research standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically
quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any
investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2025 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (i) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this

document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.

London ‘ New York | Frankfurt
20 Red Lion Street

London, WC1R 4PS

United Kingdom



