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BlackRock American Income Trust
Innovative value-based US equity strategy

BlackRock American Income Trust (BRAI) underwent a unique change in
strategy on 17 April 2025 following overwhelming shareholder approval.
This development was triggered by the board’s desire for improved
performance, lower cost and greater scale. Management of the trust
shifted from BlackRock’s US Income and Value team to its Systematic
Active Equity (SAE) team. BRAI is the first investment trust to employ a
systematic investment approach and given the prevalence of growth funds,
the company is differentiated by a focus on value and income. Along with
the strategy change, there were other enhancements to the trust, including
an increased dividend, a fee reduction and opportunities for shareholders
to exit at close to NAV; there is a periodic 100% tender offer if three-year
performance or minimum fund size targets are not met.

Exhibit 1: S&P 500 Growth/Value indices (total return) over the last decade
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Source: LSEG Data and Analytics, Edison Investment Research

Why consider BRAI?

Blackrock’s systematic investing is a non-traditional strategy combining human
insight with big data, machine learning and Al for portfolio construction and the
exploitation of market inefficiencies. The SAE team aims to generate risk-controlled,
consistent returns at a lower cost. A diversified portfolio ensures that no single stock
will drive the trust’s overall performance.

The SAE database now includes around 1,000 different data signals, compared with
around 250 in 2013, with the team scouring traditional and alternative data sets to
uncover insights that can drive returns. Various data sets are combined, and the
resulting models are optimised to find the best trade-off between return, risk and
cost. More than 1,000 US stocks are evaluated and ranked daily, enabling a portfolio
to be built based on the highest expected return for a given tracking error (taking
trading costs into account), which is diversified and risk-controlled. BlackRock’s
SAE team is well-resourced and highly experienced with more than 100 investment
professionals and around £25bn in dedicated US large-cap strategies. Scale is

key given the significant IT and personnel costs of this high-calibre team that has
operated through multiple market cycles.

Historically, the quarterly dividend was 2.0p per share. There are now quarterly
distributions based on 1.5% of month-end NAV, equating to a variable annual
payment of 6.0% of NAV. This may be attractive to investors seeking US market
exposure while receiving a higher-than-average dividend yield.
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NAV 227.3p
"NAV at 24 November 2025.

Discount to NAV 5.4%
Current yield 5.4%
Shares in issue 56.4m
Code/ISIN BRAI/GBO0OB7W0XJ61
Primary exchange LSE
AIC sector North America
Financial year end 31 October
52-week high/low 227.5p 179.5p
NAV high/low 234.1p 193.6p
Net gearing 0.0%

1Net gearing at 24 November 2025.
Fund objective

BlackRock American Income Trust (BRAI) aims
to provide long-term capital growth, while paying
an attractive level of income. It has adopted a
modern systematic active equity investment
process, combining the power of big data, Al and
human expertise to unlock new ways to seek
consistent portfolio outcomes and exploit market
inefficiencies. Performance is measured against a
US 1000 value index (the reference index).

Bull points

The fund offers exposure to a specialist US
systematic value portfolio.

The strategy offers risk-controlled, consistent
returns with a low management fee.

Attractive dividend yield.

Bear points

The US market is trading at a premium to
global indices.

Growth stocks have outperformed value
strategies over the last decade.

US tariffs could increase the risk of a US
economic downturn.
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BRAI: Significant strategy change

Shareholders overwhelmingly voted in favour of BRAI’s strategy change at the 16 April 2025 general meeting, following
a period of underperformance versus the reference index. (For more information about the trust’s prior ESG-based
investment approach, please see our .) The board’s aim is for the trust to offer a differentiated and
compelling active value-based strategy at a lower cost that will appeal to investors and enable the trust to scale up. In a
world where there are many growth strategies available, the board also considers it important to keep the trust’s value
bias and its value-based reference index.

The SAE investment process combines the power of big data, Al and human expertise to exploit market inefficiencies.
BlackRock’s SAE team of more than 100 investment professionals has nearly four decades of experience, operating
through multiple business cycles. BRAI adopted its new mandate on 17 April 2025, and is the first and only way to
access the SAE strategy via a closed-end structure in the UK. The transition to the new strategy with the realigned
portfolio was completed ahead of the US market opening on 22 April 2025.

As part of the mandate change, there was a 20% tender offer, which was undersubscribed (c 16% of shares were
tendered and put into treasury). A periodic conditional tender offer was also introduced, whereby shareholders may
tender up to 100% of issued share capital (excluding treasury shares) at NAV minus 2%, if BRAI's annual NAV net total
return does not outperform the reference index’s total return by more than 50bp per year over each three-year period
from 1 May 2025. The board will also implement a tender offer if cum-income NAV at the end of each three-year period
is less than £125m.

Following the introduction of the SAE mandate, the management fee has been reduced to 0.35% of NAV per year on the
first £350m of NAV and 0.30% per year thereafter (previously 0.70% of NAV per year). As a result, the ongoing charges
ratio is estimated at ¢ 0.80% versus 1.06% in FY25.

BRALI’s new dividend policy is quarterly payments based on 1.5% of NAV at the close of the last working day of January,
April, July and October, which equates to an annual payment of ¢ 6.0% of NAV (the prior annual dividend was made up
of quarterly payments of 2.0p per share).

The SAE investment approach

The SAE investment process combines the power of big data, data science and human expertise to generate consistent
portfolio outcomes. Scale is key given the very high IT and personnel costs, and also brings trading advantages as 30%
of transactions are matched internally, which are low cost and have no market impact. The investment process can be
illustrated as follows:

Research - the digital age provides access to vast amounts of data from traditional (such as company financial
statements) to complex unstructured sources (such as news stories and web traffic). Using highly sophisticated
analytics techniques such as machine learning and Al, raw data can be transformed into valuable investment
information faster and with greater scale and detail than via traditional methods. The SAE team deploys rigorous
scientific testing to understand if these investment insights have the potential to help forecast future returns.
Different combinations of variables are compared with the results of known outcomes to ensure portfolio decisions
are evidenced based.

Build — when an insight is proved to be valuable, it is included in a range of signals that is used to construct a
portfolio. Computer modelling is required to analyse complex trade-offs between the different signals to find a
balance between expected return, risk, correlation and cost, which guides allocation decisions.

Model — thousands of securities are scored and ranked daily to help make real-time investment decisions. Signals
are based on company fundamentals (modelling of traditional and alternative data), market sentiment (a broad
range of market views from sell-side analysts, company managements and other investors, which can influence
short-term returns) and macroeconomic themes (to gain insights across groups of securities rather than individual
companies, along with evaluation of the impact of macroeconomic data among countries, industries and equity
styles, such as value and growth).

Forecast — the final score for every security is a weighted combination of all signals. The final ‘alpha’ score is an
assessment of the return potential of each security relative to all the others within the investible universe.

BlackRock American Income Trust | 25 November 2025 2



EDISON

Optimise — portfolios seek to maximise exposure to their signal views. However, alpha scores do not provide
information about risk and implementation frictions such as transaction costs. Hence, a multifactor risk model is
used to ensure the best possible trade-off between risk and return, net of transaction costs.

Monitor — the team continually develops new ideas and monitors the performance of existing strategies. A
feedback loop connects portfolio results to the research process, fostering an environment of ongoing improvement
in the investment process.

BRALI’s portfolio

The trust has two managers, who are part of BlackRock’s SAE team: Travis Cooke, a managing director, and Muzo
Kayacan, a director and portfolio manager. They seek to generate long-term capital growth, while using the investment
trust structure to pay an attractive level of income. The managers aim to maintain a beta of 1.0, meaning BRAI's portfolio
risk and volatility should equal that of the reference index. The portfolio is broadly diversified, with 150—250 holdings, as
the managers seek to add value in a risk-controlled, consistent manner. Industry bets are constrained at 2—4% and the

maximum active stock bet is 1.0-1.5%.

Exhibit 2: BRAI’s top 10 holdings at 30 Sept 2025

Exhibit 3: BRAI's sector breakdown at 30 Sept 2025

Company Industry % of total assets Sector % of net assets
Alphabet Internet content & information 33 Financials 217
JPMorgan Chase Banks - diversified 32 Industrials 144
Berkshire Hathaway Insurance - diversified 28 Information technology 132
Walmart Discount stores 26 Healthcare 13.1
Amazon Internet retail 25 Consumer discretionary 9.1
Bank of America Banks - diversified 23 Communication services 6.8
Morgan Stanley Capital markets 1.9 Consumer staples 6.4
Johnson & Johnson Drug manufacturers 18 Erfer.gy 45
Pfizer Drug manufacturers 1.7 Uulme; 36
Honeywell International Conglomerates 1.7 Materials 32
Total 28 Real estate 32
. Net current assets 0.8
Source: BRAI, Edison Investment Research Total 100.0
Source: BRAI, Edison Investment Research
Performance: Encouraging initial results under new strategy
Exhibit 4 shows the majority of funds in the AIC North America sector (Pershing Square Holdings is excluded due to
a lack of available data). BRAI's NAV total return is broadly in line with the mean over the last six months but is below
average over the other periods shown. At 24 November 2025, the trust had the second-narrowest discount. BRAI's
ongoing charge is above the mean but is likely to come down to an average level with the reduction in the annual
management fee. The trust is currently ungeared. BRAI has the highest dividend yield in the peer group, which is
currently 300bp above the mean. The trust’s yield will rise to ¢ 6.0% when the new dividend policy is fully introduced.
Exhibit 4: AIC North America sector (excluding Pershing Square Holdings) at 24 November 2025
% unless stated Market cap (Em) NAV TR 6M NAVTR 1Y NAV TR 3Y NAV TR 5Y Discount  Ongoing charge  Performance fee Net gearing Dividend yield
BlackRock American Income 1213 144 5.0 215 63.2 (5.3) 11 No 100 54
Baillie Gifford US Growth 753.4 115 95 57.8 122 9.1) 0.7 No 104 0.0
Canadian General Investments 513.5 17.3 34 36.9 69.5 (42.1) 14 No 109 24
JPMorgan American 1,905.1 145 44 60.9 107.8 4.8) 04 No 104 0.7
North American Income Trust 4132 14.9 74 26.7 77.8 (7.6) 0.8 No 107 33
Simple average (5 funds) ™3 145 6.0 40.8 66.1 (13.8) 0.9 105 24
Rank 5 4 3 5 4 2 4 5 1

Source: Morningstar, Edison Investment Research. Note: TR, total return. Performance at 21 November 2025.
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Exhibit 5: Share price and NAV total return performance, relative to indices (%)

1 month 3 months 6 months 1 year 3 years 5 years
Price relative to US 1000 Value (0.6) 25 22 11.2 (1.1) (2.8)
NAV relative to US 1000 Value 0.7 21 1.8 25 (4.4) (7.0)
Price relative to S&P 500 (24) (0.4) (6.3) 1.7 (21.9) (15.9)
NAV relative to S&P 500 (1.2) (0.8) (6.7) (6.2) (24.5) (19.6)
Price relative to CBOE UK All Companies (1.0) 1.8 1.0 (1.1) (16.5) (8.0)
NAV relative to CBOE UK All Companies 03 14 0.6 (8.8) (19.3) (11.9)

Source: LSEG Data & Analytics, Edison Investment Research. Note: Data to end October 2025. Geometric calculation.

Although it is early in the new strategy’s life cycle, initial results are encouraging. As shown in Exhibit 5, BRAI's NAV is
ahead of the benchmark over the last one, three, six and 12 months to the end of October 2025. As a reminder, at that
date the new strategy had been in place for around six and a half months.

The managers provide some colour about performance attribution to illustrate what may contribute to the trust’s returns.
In September 2025, for example, BRAI's NAV rose by 2.8%, which was 1.0pp ahead of the reference index’s 1.8%
return due to strong signal alignment and favourable sector positioning. This included an overweight exposure to
technology, which contributed more than 40% of the month’s NAV return. An overweight position in Lam Research made
a positive contribution to the trust’'s performance; its share price rose by more than 33% on expectations of increased
spending in front-end wafer equipment. There was positive performance from BRAI's healthcare names such as lonis
Pharmaceuticals, whose stock price increased by more than 15% on strong Phase Il drug trials for a rare neurological
condition and AbbVie, which rose by around 10% after extending patent protection for its blockbuster autoimmune drug
Rinvoq.

In terms of signals, the largest positive performance contribution was from top-down industry timing signals, including
those based on macroeconomic and valuation data. Signals that track short selling of stocks also worked well. On
the negative side, in the more macroeconomic and sentiment-driven environment, some signals focused on capturing
company fundamentals struggled, such as those based on companies’ mobile app usage or text analysis of quarterly
earnings call transcripts.

Exhibit 6: Rebased price, NAV and index total return, Exhibit 7: Price, NAV and index total return (%)
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Note: three- and five-year figures annualised.

Source: LSEG Data & Analytics, Edison Investment Research

Exhibit 8: Five-year discrete performance data (%)

12 months ending Share price NAV US 1000 Value S&P 500
31/10/21 424 359 356 34.8
31110/22 3.6 74 10.7 17
31110/23 (8.1) (5.6) (5.0) 45
31/10/24 138 16.0 236 30.3
31/10/25 20.9 115 8.8 18.8

Source: LSEG Data & Analytics, Edison Investment Research. Note: All % on a total return basis in pounds sterling.

BlackRock American Income Trust | 25 November 2025 4



< EDISON

Discount: Steady progression to a higher valuation

BRAI’s discount is continuing to narrow. The current 5.4% discount is towards the higher end of the 0.7% premium to

a 13.6% discount three-year valuation range. It is narrower than the 6.2%, 7.2% and 6.4% average discounts over the
last one, three and five years, respectively. There has been a steady upward move in the trust’s valuation in recent
months, which may be due to an increased awareness about the investment mandate change. However, it may be due
to the recent rally in the US market, which has enjoyed a remarkable return to form (Exhibit 10). Having led the global
market for a prolonged period, the US market came under pressure earlier in 2025 as investor enthusiasm for large-cap
technology stocks appeared to wane, and US President Trump announced a wide-ranging tariff programme. However,
this weakness has proved transitory as the US market has once again been hitting record highs.

Exhibit 9: Discount over the last three years (%)
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Source: LSEG Data & Analytics, Edison Investment Research

Exhibit 10: Performance of indices over the last decade (£)
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General disclaimer and copyright

This report has been commissioned by BlackRock American Income Trust and prepared and issued by Edison, in consideration of a fee payable by BlackRock American Income Trust. Edison Investment Research
standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek
additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our
services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2025 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this
document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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