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Latest drilling at Redmoor shows
pervasive visible mineralisation

Stock Data Strategic Minerals is an AIM-listed company currently developing the Redmoor
Ticker SMLLN Tungsten-Tin-Copper Project in Cornwall.
Share Price 1.28p
Market Cap £30m Redmoor hosts a 2019 JORC ‘Inferred’ Mineral Resource of 11.7mt at 0.56% WO3,
0.16% Sn, 0.5% Cu which the current ~5,300m campaign aims to upgrade,
extend and evaluate more fully.
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- e Lastweek, the company confirmed the completion of a further three holes of
the programme, that the seventh hole (CRD039) is now “well advanced” and
800 over halfway to its target depth and that a second rig is now on site and
starting hole CRD-040 as the programme accelerates towards completion.
550 e Assay results for the remaining two holes from drilling Pad 1 (CRD034 & 035)
500 and tin assays for the earlier reported hole CRD-033 are not yet available,
however the company’s announcement includes photographs of drill core
450 showing chalcopyrite copper mineralisation, cassiterite tin mineralisation and
coarse-grained wolframite tungsten mineralisation, from holes CRD036-
400 038.
) I e The mineralisation depicted includes intersections from the Sheeted Vein
AT System (SVS) which underpins the 2019 mineral resource estimate but also,
00 L 04 and potentially significantly “lode-style mineralisation with quartz veins

SAp-2d  Dacs2d  MaedS Uun=23  Sape2s containing cassiterite (tin) and minor chalcopyrite (copper) mineralisation in

exploration drill core from drill hole CRD039, outside of the Redmoor SVS”.

——China Tungsten Price SMLLN

e Earlier this month, the company reported results from the first hole of the
Research campaign at Redmoor with hole CRDO33, which was drilled at an angle of 65°
Simon Beardsmore towards the SSE (azimuth 161%), confirming “multiple zones of high-grade
+44 20 3470 0484 tungsten mineralisation throughout the full 90 m thickness of the SVS”.
simon.beardsmore@spangel.co.uk . . .
John Meyer e The latest announcement also confirms that metallurgical test work is
+44 20 3470 0490 underway to help assess the potential for ore-sorting and to aid in flow-sheet
john.meyer@spangel.co.uk design.
fj;gzeggj%sc;%‘l The full thickness of the SVS at Redmoor has now been intersected in holes
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CRDO033, 034, 035, 036, 037 and 038, with visual mineralisation consistent
with the SVS logged.

Tungsten trioxide grades of over 1% reported from hole CRDO33 and the
visual identification of the tungsten mineral, wolframite, in the logging of
holes 033-038 emphasises Redmoor as a potential tungsten project, with
resource grades amongst some of the highest globally.

We estimate that, at current commodity prices, and using the recovery rates
and grades reported in the 2019 mineral resource, represent a potential
revenue contribution of around 70% from tungsten with tin and copper
potentially each contributing around a further 15%. Recovery rates, grades,
and metal prices are expected to be updated following completion of the
current programme.

Strategic Minerals has been rigorous in reassessing the historic technical
archive to extract the maximum information from the data it already holds
resulting in the expansion of some existing mineralised zones, the
identification of additional mineralised zones, as well as upgrades to certain
tungsten sample grades. CRL has also reported the identification of
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additional economic potential from a previously unrecognised silver
component to the mineralisation.

e Firstrecognised in a comprehensive relogging of historic drill core, silver was
confirmed at a depth of ~469m depth in the first hole of the new campaign
where asingle metre assayed at 38.2g/t silver in association with 1.42% copper
and 0.06% tungsten trioxide.

e In October 2020, Strategic Minerals published an upgrade to their May 2019
scoping study for the Redmoor project describing a USS86m 600ktpa
underground mining operation with a life-of-mine operating cost of US$74/t.

e Using commodity prices of USS300/mtu for ammonium paratungstate

(APT), USS$20,000/t for tin and USS$3.18/Ib (~USS$7,010/t) for copper the
company reported an after tax NPVsy of USS128m and IRR of 29%.

e Inthe intervening period commodity prices have strengthened to a current
APT price of ~US$630/mtu, USS 10,700/t for copper and USS$35,600/t for tin.

e Usingcurrentcommodity prices and escalating capital and operating costs by
30% to accommodate inflation, we estimate that, using the same discount
rate as the company’s October 2020 update, the after tax NPVsx rises to
~USS400m, the IRR is 53% and payback is achievable within 1.1 years. Using
more conservative commodity prices, such as the 12-month average, would
still see a significant increase in project economics.

Redmoor 2020 Scoping Study
at Current Commaodity Prices
Illustrative Annual and Cumulative After Tax Cash Flows
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Figure 1 Redmoor Project - Estimated Cash flow from the 2020 Scoping Study at Current

Commodity Prices. Source: SP Angel

e We consider that the NPV is most sensitive to changes in commodity prices
where a 10% change from current prices drives a change of around 20%
(~USS80m) in NPVsx. A similar 10% variation in operating and capital costs
precipitates variations in NPV of ~USS30m (~7%) and USS10m (~2.5%
respectively.

Redmoor 2020 Scoping Study Redmoor 2020 Scoping Study
at Current Commaodity Prices at Current Commodity Prices
Impact of a 10% Change in Base Case Assumptions NPVs% Sensitivity to Base Case Assumptions
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Figure 2 Redmoor Project - After Tax NPV Sensitivity of the 2020 Scoping Study at Current
Commodity Prices. Source: SP Angel

e We expect that, when the current drilling campaign is completed and
Strategic Minerals has a revised mineral resources estimate available, the
operational scale, capital and operating costs and planned production profile
will be reviewed, with Strategic stating this update is due in Q12026. Hence,
we regard the re-analysis of the October 2020 Scoping Study merely as
illustrative of the economic enhancement accruing to the higher commodity
prices.
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Figure 1: Example of coarse wolframite (tungsten) Figure 2: Example of chalcopyrite (copper) and minor
minerals and chalcopyrite (copper) mineralised cassiterite (tin) mineralised exploration drill core from drill
exploration drill core from drill hole CRD036, as logged hole CRD033, as logged and sampled by CRL geologist
and sampled by CRL geologists. The core photograph The core photograph shown is a selected example of logged
shown is a selected example of logged drill core and is not a'nll core and is nai necessarily representative of all
necessarily  representative of all inerali mineralisati d.
encountered.

Figure 3: Example of coarse wolframite (tungsten) Figure 4: Example of coarse uoymmne (turl.gsten) mmem]s
minerals and chalcopyrite (copper) mineralised and chalcopyrite (copper) mineralised exploration drill core
exploration drill core from drill hole CRD037. The core from drill hole CRD037. The core photograph shown is a
photograph shown is a selected example of logged drill selected example of logged drill core and is not necessarily
core and is not necessarily representative of all representative of all mineralisation encountered

mineralisation encountered.

Figure 5: Exa;hple of coarse wolframite (tungsten) minerals F @fgp WW
and minor chalcopyrite (copper) mineralised exploration veins comaznmg cassiter; copmre

drill core from drill hole CRD03S. The core photograph (copper) mineralisation in exploration drill core from drill
shown is a selected example of Iogged drzll core and is not hole CRDO039, outside of the Redmoor SVS. The core

nec ily repr ive of all minerali: photograph shown is a selected example of Iogged a?zll core
and is not necessarily 7 tative of all m
encountered.

Distributed by London South East 5P Angel



: _bp?nu L 2
Figure 7: Example SUS-style mmeralz.smon mth quarlz grersen veins containing wob?am:te thgsten/ and minor

chalcopyrite (copper) mineralisation in exploration drill core from drill hole CRD036. Dw core p)rotogmph shown is a
selected example of logged drill core and is not necessarily representative of all mineraii:
sampled and laboratory assays will provide quantitative resuits.

ed. Core is to be

Conclusion: Recent drilling at Redmoor indicates its tungsten potential, with the

company describing the project as “the highest-grade undeveloped tungsten
resource in Europe, and one of the highest grade projects globally”.

*SP Angel acts as Nomad and broker to Strategic Minerals. An SP Angel analyst
recently visited the Redmoor site.
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DISCLAIMER: Non-independent research

This note is a marketing communication and comprises non-independent research. This means it has not
been prepared in accordance with the legal requirements designed to promote the independence of
investment research and is not subject to any prohibition on dealing ahead of its dissemination.

MiFID: Based on our analysis, we have concluded that this note may be received free of charge by any
person subject to the new MIFID rules on research unbundling pursuant to the exemptions within Article
12(3) of the MiFID Delegated Directive and FCA COBS Rule 2.3A.19. Further and fuller analysis may be
viewed here http://www.spangel.co.uk/legal-and-regulatory-notices.html.

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment
services. Neither the information nor the opinions expressed herein constitutes, or is to be construed as,
an offer or invitation or other solicitation or recommendation to buy or sell investments. The information
contained herein is based on sources which we believe to be reliable, but we do not represent that it is
wholly accurate or complete. SPA is not responsible for any errors or omissions or for the results obtained
from the use of such information. Where the subject of the research is a client company of SPA we will
usually have shown a draft of the research (or parts of it) to the company prior to publication in order to
check factual accuracy, soundness of assumptions etc.

No reliance may be placed for any purpose whatsoever on the information, representations, estimates or
opinions contained in this note, and no liability is accepted for any such information, representation,
estimate or opinion. All opinions and estimatesincluded in this report are subject to change without notice.
This note is confidential and is being supplied to you solely for your information and may not be
reproduced, redistributed or passed on, directly or indirectly, to any other person or published in whole or
in part, for any purpose.

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents
may have been altered from the original, or comments may have been added, which may not be the
opinions of SPA. In these cases SPA is not responsible for this amended research.

The investments discussed in this report may not be suitable for all investors. Investors should make their
own investment decisions based upon their own financial objectives and financial resources and it should
be noted thatinvestmentinvolvesrisk. Past performance is not necessarily a guide to future performance
and aninvestor may not get back the amountoriginally invested. Where investmentis made in currencies
other than the currency of the investments, movements in exchange rates will have an effect on the value,
either favourable or unfavourable.

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined
under the rules of the Financial Conduct Authority and is not directed at Retail Clients.

Distribution of this note does not imply distribution of future notes covering the same issuers, companies
or subject matter.

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the
preparation and distribution of research. These include (i) physical, virtual and procedural information
barriers (ii) a prohibition on personal account dealing by analysts and (iii) measures to ensure that
recipients and persons wishing to access the research receive/are able to access the research at the same
time.

You are advised that SPA and/or its partners and employees may have already acted upon the
recommendations contained herein or made use of all information on which they are based. SPA is or may
be providing, or has or may have provided within the previous 12 months, significant advice or investment
services in relation to some of the investments concerned or related investments.

SP Angel Corporate Finance LLP is a company registered in England and Wales with company number
OC317049 and its registered office is SP Angel Corporate Finance LLP, 35 - 39 Maddox Street, London
W1S 5PP United Kingdom. SP Angel Corporate Finance LLP is Authorised and Regulated by the Financial
Conduct Authority whose address is 25 The North Colonnade, Canary Wharf, London E14 5HS and is a
Member of the London Stock Exchange plc.

SP Angel Corporate Finance LLP definition of research ratings:

Expected performance over 12 months: Buy - Expected return of greater than +15%, Hold - Expected
return from -15% to +15%, Sell - Expected return of less than -15%



